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EDITORIAL 

OIL 

A necessary evil? 

The world runs on oil. This is as true for the 
Maldives as it is for other countries. The 
planes that bring the tourists run on oil. The 
desalinated water that is used by the people of 
Male' is produced using oil. Even the medi-
cines and plastics needed to improve the 
quality of life of Maldivians require oil in 
their manufacture. 

There are problems with using oil. There is 
pollution of the land, sea, and air. There is the 
greenhouse effect and there are all the diffi-
culties generated by the 'better' lifestyle of a 
world dependent on oil. So why not stop using 
oil? Perhaps one day we will. The oil compa-
nies probablywouldn't mind that much. They 
would be far more concerned about the 
effects of any associated political instability 
on their business. They would just deal in 
another energy commodity. 

The people would probably mind a great deal. 
In the short-term they would have to pay 
more for energy. During this time it is more 
than likely that every tree from Alabama to 
Zurich would end up on the cooking fire and 
that every wild animal from an Antelope to 
a Zebra would end up in the cooking pot. So 
much for conservation! 

So oil is a necessary evil to be used in the best 
way and in the full expectation that there will 
be other sources of energy to take-over, in a 
controlled fashion, when the time is right. 

THE BENEFITS 

A large multinational company is presently 
exploring for oil in the territorial waters of 
the Maldives. The Maldives needs to expand 
and diversify sources of foreign exchange. 
Present revenues from sources such as tour-
ism and fisheries are simply not enough to 
meet the developmental wishes of the Gov-
ernment. This is particularly so with the 
present rate of population increase. Any 
discovery of commercial quantities of oil will 
help. 

THE COSTS 

Of course there is a problem to be faced in 
discovering and exporting oil from the Maldi-
ves. The Maldives is the country most at risk 
from the projected sea-level rise associated 
with the greenhouse effect. The very use of 
this oil would, in theory, speed-up the 
covering of the Maldives by the sea (so-called 
inundation). What a gloriously unrealistic 
gesture it would be for the Government not 
to exploit any proven reserves. It would be 
utterly selfless, since, if all the "hot-air" 
talked about the greenhouse effect is to be 
taken seriously it is already too late to save the 
Maldives from inundation in the next century. 

Of course it would gain the respect of the 
whole world and perhaps even a little of its 
money. And what if it wasn't enough money 
and there was a collapse in tourism, or the 
tuna fishery failed? Would the oil stay in the 
ground in the face of true economic hard-
ship? 

So we accept the realities of life and make the 
best of the situation. 

If oil is discovered there will be risks in 
exploiting it. The risks can be minimised but 
they are always there. One day, despite all 
precautions taken by the industry, there could 
be a spill. The environmental impact of a spill 
cannot be predicted as it depends on a great 
number of factors, including the size of the 
spill, the type of oil spilled, where it goes and 
what it comes into contact with, the weather 
conditions at the time, and the measures 
taken by the industry to contain it and reduce 
its effect. 

THE POLLUTER PAYS 

The only effective way of minimising the fre-
quency of oil spills, and the impact of any oil 
once spilled is to hold the polluter respon-
sible. This is the 'polluter pays' principle. 
The only way to make sure that the potential 
polluter is aware that he is responsible is to 
make sure that the industry is open to 
inspection by the public. Without this inspec-
tion the people who benefit from the oil will 
not be able to determine whether the risks 
associated with extracting and exporting it 

are acceptable. 

The company that is exploring for oil in 
Maldives has one of the best environmental 
reputations in the Industry. The parent 
company is also registered in Holland which 
is one of the 'greenest' countries in Europe. 
This is not to say that the company is perfect 
but it does mean that they are prepared to go 
to almost any lengths to maintain their good 
image. 

Quite clearly there are questions to be asked, 
and answered, concerning their operations. 
We have started to ask them and they have 
started to answer. 

QUESTIONS AND ANSWERS 

1 	Q Are you looking for oil/gas? 

A Yes. 

2 	Q Have you found oil/gas? 

A No. Exploration is a risk business. 
We would not be looking if we didn't 
think there would be a good chance of 
finding it. In the Maldives we are still 
in an early phase of exploration; to find 
oil or gas we have to drill a well. 

3 	Q Does the license issued to you to survey 
for oil/gas give any commitment to pro-
vide you with a license to extract? 

A Yes. The investment in exploration 
is 	significant and would not be justifi- 
able if we had not obtained this commit-
ment. 

4 Q Will it be economically viable to 
extract oil/gas from the survey area at 
current prices if oil/gas fields are found? 

A 	It could be economically viable, but 
that depends on many factors, such as 
the size of a find, the quality of the oil 
and the reservoir, and the costs of produc-
tion etc. 

5 	Q If extraction is, or does become viable, 
will you be responsible for funding, and 

carrying-out, clean-up and compensa-
tion in the event of an oil-spill. 

A The operator would fund, and carry-
out, clean-up in the event of an oil spill 
resulting from any of their operations. 
I cannot tell you what the arrangements 
for compensation would be at this time 
for a spill arising from our operations. 
We will prepare, and fund, a full oil-spill 
contingency plan with Government for 
our operations before any extraction 
commences. 

6 	Q What mutually agreed adjudicator will 
be designated to set levels of compensa-
tion? 

A No adjudicator is designated in 
advance. Claimants would have recourse 
to the legal system to make claims 
which would very likely be settled at 
levels similar to such current settle-
ments worldwide. 

7 Q What precautions do you take to 
ensure that your normal operations 
minimise damage to the environment? 

A We are the subsidiary of an Interna-
tional Oil Company with a good environ-
mental reputation to preserve. We 
undertake an environmental impact 
asessment* for all our operations and 
ensure that any impacts are minimised 
according to internationally set 
standards. We will obviously meet any 
standards set by Government though we 
will be concerned if the standards do not 
allow us to extract oil! 

* An environmental impact assessment looks 
at all potential impacts on the environ-
ment from an operation like oil extraction. 
The assessment determines whether any 
impacts are likely to be significant. Ways 
of minimising any significant impacts 
are recommended. It is usual to 
incorporate all realistic recommendations 
in operating procedures - Ed. 
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EDITORIAL 

OIL 

A necessary evil? 

The world runs on oil. This is as true for the 
Maldives as it is for other countries. The 
planes that bring the tourists run on oil. The 
desalinated water that is used by the people of 
Male' is produced using oil. Even the medi-
cines and plastics needed to improve the 
quality of life of Maldivians require oil in 
their manufacture. 

There are problems with using oil. There is 
pollution of the land, sea, and air. There is the 
greenhouse effect and there are all the diffi-
culties generated by the 'better' lifestyle of a 
world dependent on oil. So why not stop using 
oil? Perhaps one day we will. The oil compa-
nies probablywouldn't mind that much. They 
would be far more concerned about the 
effects of any associated political instability 
on their business. They would just deal in 
another energy commodity. 

The people would probably mind a great deal. 
In the short-term they would have to pay 
more for energy. During this time it is more 
than likely that every tree from Alabama to 
Zurich would end up on the cooking fire and 
that every wild animal from an Antelope to 
a Zebra would end up in the cooking pot. So 
much for conservation! 

So oil is a necessary evil to be used in the best 
way and in the full expectation that there will 
be other sources of energy to take-over, in a 
controlled fashion, when the time is right. 

THE BENEFITS 

A large multinational company is presently 
exploring for oil in the territorial waters of 
the Maldives. The Maldives needs to expand 
and diversify sources of foreign exchange. 
Present revenues from sources such as tour-
ism and fisheries are simply not enough to 
meet the developmental wishes of the Gov-
ernment. This is particularly so with the 
present rate of population increase. Any 
discovery of commercial quantities of oil will 
help. 

THE COSTS 

Of course there is a problem to be faced in 
discovering and exporting oil from the Maldi-
ves. The Maldives is the country most at risk 
from the projected sea-level rise associated 
with the greenhouse effect. The very use of 
this oil would, in theory, speed-up the 
covering of the Maldives by the sea (so-called 
inundation). What a gloriously unrealistic 
gesture it would be for the Government not 
to exploit any proven reserves. It would be 
utterly selfless, since, if all the "hot-air" 
talked about the greenhouse effect is to be 
taken seriously it is already too late to save the 
Maldives from inundation in the next century. 

Of course it would gain the respect of the 
whole world and perhaps even a little of its 
money. And what if it wasn't enough money 
and there was a collapse in tourism, or the 
tuna fishery failed? Would the oil stay in the 
ground in the face of true economic hard-
ship? 

So we accept the realities of life and make the 
best of the situation. 

If oil is discovered there will be risks in 
exploiting it. The risks can be minimised but 
they are always there. One day, despite all 
precautions taken by the industry, there could 
be a spill. The environmental impact of a spill 
cannot be predicted as it depends on a great 
number of factors, including the size of the 
spill, the type of oil spilled, where it goes and 
what it comes into contact with, the weather 
conditions at the time, and the measures 
taken by the industry to contain it and reduce 
its effect. 

THE POLLUTER PAYS 

The only effective way of minimising the fre-
quency of oil spills, and the impact of any oil 
once spilled is to hold the polluter respon-
sible. This is the 'polluter pays' principle. 
The only way to make sure that the potential 
polluter is aware that he is responsible is to 
make sure that the industry is open to 
inspection by the public. Without this inspec-
tion the people who benefit from the oil will 
not be able to determine whether the risks 
associated with extracting and exporting it 

are acceptable. 

The company that is exploring for oil in 
Maldives has one of the best environmental 
reputations in the Industry. The parent 
company is also registered in Holland which 
is one of the 'greenest' countries in Europe. 
This is not to say that the company is perfect 
but it does mean that they are prepared to go 
to almost any lengths to maintain their good 
image. 

Quite clearly there are questions to be asked, 
and answered, concerning their operations. 
We have started to ask them and they have 
started to answer. 

QUESTIONS AND ANSWERS 

1 	Q Are you looking for oil/gas? 

A Yes. 

2 	Q Have you found oil/gas? 

A No. Exploration is a risk business. 
We would not be looking if we didn't 
think there would be a good chance of 
finding it. In the Maldives we are still 
in an early phase of exploration; to find 
oil or gas we have to drill a well. 

3 	Q Does the license issued to you to survey 
for oil/gas give any commitment to pro-
vide you with a license to extract? 

A Yes. The investment in exploration 
is 	significant and would not be justifi- 
able if we had not obtained this commit-
ment. 

4 Q Will it be economically viable to 
extract oil/gas from the survey area at 
current prices if oil/gas fields are found? 

A 	It could be economically viable, but 
that depends on many factors, such as 
the size of a find, the quality of the oil 
and the reservoir, and the costs of produc-
tion etc. 

5 	Q If extraction is, or does become viable, 
will you be responsible for funding, and 

carrying-out, clean-up and compensa-
tion in the event of an oil-spill. 

A The operator would fund, and carry-
out, clean-up in the event of an oil spill 
resulting from any of their operations. 
I cannot tell you what the arrangements 
for compensation would be at this time 
for a spill arising from our operations. 
We will prepare, and fund, a full oil-spill 
contingency plan with Government for 
our operations before any extraction 
commences. 

6 	Q What mutually agreed adjudicator will 
be designated to set levels of compensa-
tion? 

A No adjudicator is designated in 
advance. Claimants would have recourse 
to the legal system to make claims 
which would very likely be settled at 
levels similar to such current settle-
ments worldwide. 

7 Q What precautions do you take to 
ensure that your normal operations 
minimise damage to the environment? 

A We are the subsidiary of an Interna-
tional Oil Company with a good environ-
mental reputation to preserve. We 
undertake an environmental impact 
asessment* for all our operations and 
ensure that any impacts are minimised 
according to internationally set 
standards. We will obviously meet any 
standards set by Government though we 
will be concerned if the standards do not 
allow us to extract oil! 

* An environmental impact assessment looks 
at all potential impacts on the environ-
ment from an operation like oil extraction. 
The assessment determines whether any 
impacts are likely to be significant. Ways 
of minimising any significant impacts 
are recommended. It is usual to 
incorporate all realistic recommendations 
in operating procedures - Ed. 
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